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I

KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Vihiga County is constituted as per the constitution of Kenya and is headed by the County
Governor, who is responsible for the general policy and strategic direction of the County.

(b) Key Management

The County Government of Vihiga’s day-to-day management is under the following key
officers:

- H.E The Governor- Hon. Moses Akaranga

- H.E Deputy Governor- Hon. Caleb Amaswache

- County Secretary — Linet Abdalla

- CECM Finance - Hon. Moses Luvisi

- Chief Officer Finance- Mr.Wilberforce I. Ndula

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended
30" June 2016 and who had direct fiduciary responsibility were:

No. Designation Name

1. CECM Finance Hon. Moses Luvisi

2. Accounting Officer Wilberfoce Imbiru Ndula
3. Principal Finance Officer Beatrice Allossah Omukuti
4, Head of Treasury — Accounting Ernest Ambaka Lukayu

5. Head of Budget Expenditure George Wambua

6. Head of Internal Audit Johnson Ombaka

7. Director Supply Chain Management Nathaniel Ahaza

(d) Fiduciary Oversight Arrangements

The County Assembly of Vihiga through the budget, Public Accounts and investment
committees have performed the crucial fiduciary oversight role during the financial year
2015/16. This has been done by summons issued to various officers holding key portfolios in
the county government to appear before the said committees to shade light on matters or
transactions identified or reported to be of concern.

The County government also receives auditors from the office of the auditor general who
carry out statutory audits on the financial operations of the county. Audits have been done for
the financial periods ending 20" June, 2015 and prior years. In addition the office of the
controller of budget has been has been very active during the period in ensuring that the
budget was implemented as planned. This was realised by exchequer request approvals
granted by the office of the controller of budget to ensure that county programs are financed.
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(e) Entity Headquarters

P.O. Box 344 — 50300 Maragoli

Vihiga County Government Headquarters
Hospital Road

Maragoli, Kenya

(f) Entity Contacts

Telephone: (254) 0720299245
E-mail: vihigatreasury@yahoo.com
treasuryvihiga@go.ke

(g) Entity Bankers
Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Co-operative Bank of Kenya
P.O. Box 816-50300
Maragoli,Kenya

Kenya Commercial Bank of Kenya
P.O. Box 1123 -50300
Maragoli - Kenya

(h) Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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(I) FORWARD BY THE CEC MEMBER FINANCE AND ECONOMIC PLANNING

FORWARD

The County Government of Vihiga achieved absorption rates of fifty six percent (56%) and one
hundred and five percent (105%) for development and recurrent expenditures respectively.
Bureaucracy in procurement and late disbursement of funds by the national treasury has significantly
contributed to low absorption of funds for development as witnessed during the period under review.
Despite the above challenge, the overall absorption rate for the year stood at seventy three percent
(73%).

During the period under review, significant progress was achieved in the area of infrastructure in
certain sectors. The county Government managed to fully equip the the County Government
headquarters which currently hosts most county government offices. This led to provision of services
being efficient and effective since coordination of devolved functions had now been made very easy.
Analysis of programme level indicators to determine the achievement of departmental objectives may
take a while to be done due to the low absorption rate reported above in development expenditure.
However, certain achievements have been reported such as growth in local entrepreneurship;
improvement in early childhood development education enrolment, growth in youth participation in
sports and social programmes, access to social amenities and involvement of residents in governance
issues among others. In addition to these achievements, the county government was able to realise
value for money in most goods and services supplied to the county.

Furthermore, significant progress has continued to be made in implementing the medium term
expenditure framework in terms of linking policies, planning and budgeting and shifting budgetary
resources to key priority areas. The county government continued to use the County Integrated
Development Plan (CIDP) and departmental strategic plan as a reference point in resource allocation
for various activities to be implemented. Operationalization of the Integrated Financial Management
Information System (IFMIS) which was a big challenge initially has now been substantially been
resolved despite weak internet connectivity at the county headquarters some times. Weak connectivity
translates into wasted man hours and delays in making payments.

Delays in accessing financial resources from the National Treasury has continued to make it difficult
for to adhere to departmental work plans. Furthermore, Vihiga County has limited revenue generation
base which has exposed the County to national-level economic and financial shocks. As a way
forward, the County Government will continue to expand its revenue base by closing revenue

leakage and automating to enhance revenue collection. A recommendation to the National

3



COUNTY GOVERNMENT OF VIHIGA
Reports and Financial Statements
For the year ended June 30, 2016

Treasury to expedite release of funds shall continue to be pursued to reduce unnecessary delays in

disbursemenp,of resources to the county.

MR MOSES LUVISI
CECM- FINANCE AND ECONOMIC PLANNING
VIHIGA COUNTY GOVERNMENT
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II.  STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the end of
cach financial year, the County Treasury shall prepare financial statements of each County
Government entity, receiver of revenue and consolidated financial statements for all County
Government entities in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The County Executive Committee (CEC) member for finance of the County Government is responsible
for the preparation and presentation of the County Government’s financial statements, which give a true
and fair view of the state of affairs of the County Government for and as at the end of the financial year
ended on June 30, 2016. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the County Government; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets
of the County Government; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Government’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards (IPSAS). The
CEC member for finance is of the opinion that the County Government’s financial statements give a
true and fair view of the state of the County Government’s transactions during the financial year ended
June 30, 2016, and of its financial position as at that date. The CEC member for finance further
confirms the completeness of the accounting records maintained for the County Government which
have been relied upon in the preparation of the its financial statements as well as the adequacy of the
systems of internal financial control.

The CEC member for finance confirms that the County Government has complied fully with applicable
Government Regulations and the terms of external financing covenants (where applicable), and that the
County Government’s funds received during the year under audit were used for the eligible purposes for
which they were intended and were properly accounted for. Further the CEC member for finance
confirms that the County Government’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The County Government’s financial statements were approved and signed by the CEC member for
financeon 2o \ | | 2016.

County Executive Committee member — Finance
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REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of the County Executive of Vihiga
set out on pages 7 to 37, which comprise the statement of financial assets as at 30
June 2016, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation: recurrent and development combined for the year
then ended, a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act, 2015.
Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with International Standards of Supreme Audit
Institutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
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are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the County Executive’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph, | am
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion.

Basis for Disclaimer of Opinion

1.0. Presentation, Accuracy and Completeness of the Financial Statements
1.1  Presentation

The International Public Sector Accounting Standards-Cash Basis financial statements
presentation format prescribed by the Public Sector Accounting Standards Board
requires the management to include in the annual reports and financial statements
actions taken on the previous year auditor's recommendation. in the year 2014/2015,
the financial statements of the County Government of Vihiga received a Disclaimer of
Audit Opinion. However, the report on follow-up of the issues raised in the audit report
has not been included in the financial statements for the year under review as required.
Therefore, the presentation of the financial statements does not conform to International
Public Sector Accounting Standards (Cash Basis) as prescribed by the Kenya Public
Sector Accounting Standards Board and the Public Finance Management Act, 2012.

In the circumstance, the completeness and presentation of the financial statements for
the year ended 30 June 2016 cannot be confirmed.

1.2 Accounts Prepared off the Integrated Financial Management and Information
System (IFMIS)

As previously reported, the financial statements were prepared off IFMIS and as a result
payments totaling Kshs.123,590,274 were not posted in the IFMIS system but were
instead incorporated in the financial statements manually. Further, the revenue module
on IFMIS was not activated and put to use during the year under review. As a result, all
receipts of Kshs.4,125,188,945 were not captured in the IFMIS system. Due to none
activation and use of the revenue module in IFMIS, all balances in the statement of
assets were not captured in the system and therefore IFMIS could not be relied upon in
preparation of the financial statements. No evidence was availed to show that the
management engaged National Treasury or either activated the relevant IFMIS modules
or included payments made outside the system before the financial statements were
prepared.

In the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June 2016 cannot be confirmed.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
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2.0. Fixed Assets Register

The county Executive did not maintain an updated fixed assets register that discloses
descriptions, serial numbers and values at purchase condition, current value and
location for its fixed assets valued at Kshs.507,922,275 as at 30 June, 2016. Further,
the fixed assets inherited from the defunct local authorities have not been incorporated
in the fixed assets register and accounts of the County Executive. In addition, although
the County Executive acquired fixed assets worth Kshs.507,922,275 during the year
under review. The total fixed assets as per Annex 3 decreased from
Kshs.1,441,400,850 as at 30 June 2015 to Kshs.101,896,197 as at 30 June 2016. The
resuiting decrease of Kshs.1,339,504,653 has not been explained.

Consequently, the accuracy, valuation, existence, ownership and completeness of the
fixed assets register reflected in the Notes to financial statements cannot be
ascertained.

3.0 Outstanding Imprests and Staff Advances

The statement of financial assets as at 30 June 2016 reflects total outstanding imprest
and advances of Kshs.21,314,066 whereas Note 23 to the financial statements reflects
a balance of Kshs.25,346,200 comprising of Kshs.22,211,384 being imprests and
Kshs.3,134,816 being staff advances. However, the difference of Kshs.4,032,134
between the two figures has not been explained. Further, only imprests of
Kshs.10,394,717.15 have been accounted for leaving unaccounted for balance of
Kshs.11,816,667 unaccounted for. Similary, advances amounting Kshs.1,155,943 are
shown as having been recovered leaving a balance of Kshs.1,978.872 unrecovered.

No explanation has been provided for failure to have the long outstanding imprest and
staff advance balances surrendered or accounted for. The County Executive has
therefore breached provisions of the Public Finance Management Act, 2012.

In the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.21,216,066 cannot be confirmed.

4.0 Pending Bills

Pending bills stood at Kshs.1,184,023,847 as at 30 June 2016. Out of this balance, a
sum of Kshs.1,062,857,878.02 was due to suppliers of goods and services,
Kshs.62,295,684 was retention monies and Kshs.58,870,285 unremitted payroll
deductions. However, out of the balance of Kshs.62,295,684 retention monies,
kshs.40,000,000 was paid after the balance sheet date events period leaving a balance
of Kshs.22,295,684 and similary out of Kshs.58,870,285 unremitted payroll deductions,
the balance Kshs.36,023,931 was remitted after the balance sheet date leaving
unremitted balance of Kshs.22,846,354 outstanding. The rising trend of pending bills of
over the last three financial years to 30% of the total expenditure for the year under
review as at 30 June 2016 is evidence that the Count Executive does not manage
budgetary appropriations.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended

30 June 2016
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Also, the County Government did not maintain individual creditor's ledgers and
movement schedules and therefore it was difficult to reconcile creditor balances.
Further, schedules presented for audit review did not include details of invoices, fee
notes and delivery notes. As a result, it has not been possible to confirm the
authenticity of the reported pending bill balances totalling Kshs.1,184,023,847 as at 30
June 2016.

5.0 Un-vouched Expenditure

The County Executive did not avail for audit review, payment vouchers totaling
Kshs.93,411,380 paid in respect of two (2) of its ministries as indicated below:

Name of the Ministry/Department Amount

(Kshs.)
Public Service Administration 43,353,344
Roads, Transport and Infrastructure 50,058,036
Total 93,411,380

Consequently, the propriety of the expenditure of Kshs.93,411,380 cannot be
ascertained.

6.0 Irregular Expenditures in the Ministry of Health
6.1 Construction of Givigoi Hospital

M/S Sereria Agencies Ltd was awarded the tender for construction of Givigoi Hospital at
a contract sum of Kshs.44,283,400. However, quotations were sent to three (3) firms as
opposed to floating of an open tender since the estimated cost of the works was more
than Kshs.6,000,000 which requires method of procurement for works to be an open
tender.

No explanation has been given for failure by management to follow stated procurement
procedures when awarding the contract.

Consequently, it has not been possible to ascertain whether the County Executive
obtained value-for-money in the contract as at 30 June 2016.

6.2 Failure to Construct Incinerator

M/S Mikeko Enterprises was awarded the tender for construction of incinerators at four
(4) health facilities namely: Hamisi, Sabatia, Emuhaya and Isiarambatsi health centres
at a contract sum of Kshs.7,082,000. However, quotations instead of open tender were
used to procure the works estimated cost of the project was more than Kshs.6,000,000
threshold matrix for quotations.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
4



The contract period was set at eight (8) months from 18 June, 2014 to 18 February,
2015. However, a site visit to Emuhaya health Centre in the month of November 2016
(nine-teen months after the expiry of the contract period) confirmed that the works had
not started.

In the circumstance, the County Executive may have lost the sum of Kshs.7,082,000
paid for construction of incinerators that were never built.

6.3 Branding Works

M/s Guhead Company Limited was awarded the tender for branding works in all Vihiga
county health facilities/units at a contract sum of Kshs.11,061,000. However, the
following anomalies were noted in relation to the contract:

i. The contract was awarded through a quotation instead of open tender even
though the contract value exceeded the Kshs.6,000,000 threshold for quotations.

ii. The contract period was six (6) months from 28 December, 2014 to 28 May,
2015 but the work had not been completed by November 2016 when audit
inspection was concluded. The inordinate delay has not been explained.

In the circumstances, the propriety and value-for-money on expenditure of
Kshs.11,061,000 incurred under the branding contract be confirmed.

6.4 Renovation of Vihiga Referral Hospital Roof

M/S Slim Six Construction Company Limited was awarded the tender for renovation
works and overhaul of Vihiga referral hospital roof at a contract sum of
Kshs.13,991,241. However, Quotations were used instead of open tender
notwithstanding that the contract sum of Kshs.13,991,241 exceeded the threshold of
Kshs.6,000,000. Further, the County Executive did not avail minutes of the Tender
Evaluation committee for audit review.

In the circumstances, the procurement was not fair and transparent as required by the
Public Procurement and Disposal Act 2005 and the Constitution of Kenya.

7.0 Department of Public Service Administration

7.1 Procurement of (Information Communication Technology) Equipments

M/S Kenworth Prime Solutions was awarded tender to supply ICT equipments during
the year 2014/2015 at a contract sum of Kshs.1,960,400 paid vide payment voucher
number 637 dated October 2015. However, the County Executive of Vihiga did not
avail the tender documents, delivery notes, invoices, stores receipts, vouchers and the
inspection and acceptance committee report for audit verification.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
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It was, therefore, not possible to confirm that the prescribed procurement procedures
were followed in identifying and the supplies whether the payments made were for
accepted deliveries only. Also, one (1) laptop, three (3) desktop computers and, two (2)
printers and one (1) photocopier all valued at Kshs.750,000 had not been delivered by
the month of November 2016 when audit inspection was concluded.

Consequently, the authenticity and propriety of the expenditure of Kshs.1,960,400
cannot t be confirmed.

7.2 Procurement for Capacity Building and Training

M/S Masmac Limited was awarded the contract for capacity building and training and
repositioning of marginalized groups at a contract sum of Kshs.15,439,000. However,
the County Executive did not avail the notice of tender award, tender documents, letter
of award and notification and tender evaluation report for audit verification.

In the circumstance, it has not been possible to confirm whether the contract was
awarded competitively and that the County Executive got value for money for the
transaction.

8.0 Procurement of Chest Freezers - Department of Agriculture, Livestock,
Fisheries and Co-Operatives

The County Executive procured twelve (12) chest freezers valued at Kshs.1,200,000
during the month of April 2015. However, physical verification during the month of
November 2016 revealed the following anomalies:

)] Only four (4) chest freezers earmarked had been distributed according to the
stores ledger records.

(i) Eight (8) chest freezers were earmarked to be distributed as follows: two (2)
Lunyerere slaughter house, four (4) Luanda slaughter house and two (2) Vihiga
sub-county veterinary office. However, the freezers were not distributed but were
still lying in the stores more than one year from date of delivery.

No explanation was provided for failure to distribute the chest freezers to the respective
slaughter house for the intended use.

As a result, it has been possible to confirm that the County Executive and the residents
of Vihiga County obtained value-for-money from the expenditure of Kshs.1,200,000
incurred on purchase of the freezers.

9.0 Lack of Contract Register - Department of Roads, Transport and Infrastructure

The County Executive did not maintain a contracts register prescribed under Section
2.1.2 the procurement manual for works, on record management system. The manual
requires all procurement units to maintain procurement records, including a contracts
register. In the absence of the register, it was not possible to ascertain that the process

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
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of contracting and payments were executed correctly and required in the works ‘
procurement manual.

10.0 Budget Control and Performance

The Vihiga County Executive budgeted receipts of Kshs.4,372,087,946 but received
Kshs.4,125,188,945 during the year ended 30 June 2016. However, the actual
expenditure amounted to Kshs.3,891,645,258 resulting to an under expenditure of
Kshs.233,543,688 or 5.6% of actual receipts as analyzed below:

Actual on Budget %

Comparable Utilisation | Utilisation
Receipt/Expense Item Final Budget Basis Difference | of Budget
Receipts Kshs. Kshs. Kshs.
Proceeds from Domestic
and Foreign Grants 14,170,000 7,085,000 7,085,000 50%
Exchequer releases 3,871,411,960 | 3,871,411,960 100%
Transfers from  Other
Government Entities 130,016,425 103,423,025 26,593,400 94%
Reimbursements
and Refunds 4,330,680 | 4,330,679.85 100%
Other Receipts 352,158,881 138,938,281 | 213,220,600 39%
Total Receipts 4,372,087,946 | 4,125,188,945 | 242,899,000 94%
Payments
Compensation
of Employees 1,244,182,752 | 1,365,519,343 | (121,336,590) 109%
Use of goods and services 663,735,802 | 1,097,590,671 | (433,854,869) 165%
Subsidies 20,000,000 51,950,000 | -31,950,000 260%
Transfers to
Other Government Units 772,131,656 630,789,710 | 141,341,946 82%
Other grants and transfers 226,570,000 218,570,509 7,999,491 96%
Social Security Benefits 70,696,806 19,302,750 51,394,056 27%
Acquisition of Assets 1,370,439,751 507,922,275 | 862,517,475 37%
Totals 4,367,756,767 | 3,891,645,257 | 476,111,510 12.2%

Consequently, the County Government did not receive or utilize the whole approved
budget for the year and impacted the service delivery to the residents of Vihiga County.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
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11.0 Project Implementation and Management

The County Executive was to implement a total of one hundred and thirty six (136)
valued at Kshs.775,673,954 during the year under review projects/programmes through
different ministries/departments. However, as at 30 June 2016, fifty two (52) projects
valued at Kshs.310,483,880 had been completed. Four (4) projects valued at
Kshs.44,017,510 were ongoing, six (6) projects valued at Kshs.12,779,077 had been
abandoned and the status of seventy four (74) projects valued at Kshs.408,398,487
could not be identified, as analyzed below:

ST v | FORECoR] A Ao e
Abandoned | 6 12,779,077 6,423,183 6,423,183 50%
Complete | 52 310,483,880 | 194,111,990 | 194,111,990 37%
Not Known | 74 408,393,487 ) | 100%
On Going | 4 44017510 |  17,906912| 17,906,912 59%
Total 136 775,673,954 | 218,442,084 | 218,442,084 72%

In view of the foregoing, the Vihiga County Executive did not deliver most expected
projects to the Vihiga County residents and therefore did not achieve all its development
objectives for the year under review.

12.0 Lack of Audit Committee and Weak Internal Control

As reported in the previous years, the County Executive has not established an audit
committee as required under Section 155(5) of the Public Finance Management Act,
2012 and Public Management (County Government) Regulations, 2015 Section 167 as
the guidelines for audit committee for the county government entities, June 2016.

Hence management has not been able to assess and review its internal controls
environment regularly and put in place mitigating measures to assure data integrity.

Further, a number of policies and procedures on information technology have not been
put in place. In addition, even though the IFMIS is on board. Two important modules,
revenue to cash (R2C) and record to report (R2R) have not been activated as a result
county electronic revenue collection system — Vihiga County Corebiz Frame System
(A web Based Electronic Revenue Collection System) does not operate.

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
30 June 2016
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Disclaimer of Opinion ‘

Because of the significance of the matters described in the Basis for Disclaimer of ‘
Opinion paragraph, | have not been able to obtain sufficient appropriate audit evidence

to provide a basis for an audit opinion. Accordingly, | do not express an audit opinion on

the financial statements of Vihiga County Executive for the year ended 30 June 2016.

0.4

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

30 August 2017

Report of the Auditor-General on the Financial Statements of County Executive of Vihiga for the year ended
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COUNTY GOVERNMENT OF VIHIGA
Reports and Financial Statements

For the year ended June 30, 2016

L. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Proceeds from Domestic and Foreign Grants

Exchequer releases

Transfers from Other Government Entities

Reimbursements and Refunds
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of goods and services
Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

TOTAL PAYMENTS

SURPLUS/DEFICIT

financial statements. The entity financial statements were approved on

Note

U A W N

10

11

2015-2016 2014-2015
Kshs Kshs

7,085,000.00 11,790,000
3,871,411,960 3,378,093,964
103,423,024 -
4,330,680 565,531,199
138,938,281 115,619,837
4,125,188,945 407,103,5000

(1,364,816,673)

(1,097,590,671)
(630,787,710)
(270,520,509)

(19,302,750)

(507,922,275)

(1,375,800,082)
(1,025,619,312)
(219,754,511)
(91,721,822)

(1,337,294,539)

3,891,645,257

4,050,190,266

233,543,688

20,844,734

2016 and signed by:

The accounting policies and explanatory notes to these financial statem%fo % an integral part of the
70/

D

Chief Officer

Head of Treasury
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II. STATEMENT OF ASSETS

Note 2015-2016 2014-2015
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 12A 335,006,146 36,764,728
Cash Balances 12B 189,565 387.484
Total Cash and cash equivalent 335,195,711 37,152,212
Accounts receivables — Outstanding 13 21,314,066 85,813,878
Imprests
TOTAL FINANCIAL ASSETS 356,509,778 122,966,090
FINANCIAL LIABILITIES
NET FINANCIAL ASSETS
REPRESENTED BY
Fund balance b/fwd 14 122,966,090 102,121,356
Surplus/Deficit for the year 233,543,688 20,844,734
NET FINANCIAL POSITION 356,509,778 122,966,090

The accounting policies and explanatory notes to these financial statements for
financial statements. The entity financial statements were approved on

A

Chief Officer Head OWeasury

n integral part of the
ﬁa 2016 and signed by:




COUNTY GOVERNMENT OF VIHIGA
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III. STATEMENT OF CASHFLOW

2015-2016 2014 - 2015
Kshs Kshs
Receipts for operating income
Proceeds from Domestic and Foreign Grants 1 7,085,000 11,790,000

Exchequer Releases 2 3,871,411,960 3,378,093,964
Transfers from Other Government Entities 3 103,423,024 -
Reimbursements and Refunds 4 4,330,680 565,531,199
Other Revenues 5 138,938,281 115,619,837
Payments for operating expenses 4,125,138,945 4,071,035,000
Compensation of Employees 6 1,365,519,343 1,375,800,082
Use of goods and services 7 1,097,590,671 1,025,619,312
Transfers to Other Government Units 8 630,789,710

Other grants and transfers 9 270,520,509 219,754,511
Social Security Benefits 10 19,302,750 91,721,822
Adjusted for:

Adjustments during the year s
Net cash flow from operating activities 741,465,963 1,358,139,273
NET INCREASE IN CASH AND CASH EQUIVALENT 233,543,688 20,844,734
Cash and cash equivalent at BEGINNING of the year 15 . 122,966,090 102,121,356

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements f
financial statements. The entity financial statements were approved on S?

Chi€f Officer

356,509,778

“Head ofAreasury

122,966,090

n integral part of the
2016 and signed by:
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IV.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Actual on Budget T
Comparable Utilisation % of
Receipt/Expense Item Original Budget Adjustments Final Budget Basis Difference Utilisation
a b c=a+b d e=c-d f=d/c %
RECEIPTS
Proceeds from Domestic and 7,085,000
Foreign Grants 14,170,000 14,170,000 7,085,000 50%
Exchequer releases 3,871,411,960 3,871,411,960 3,871,411,960 100
Transfers from Other
Government Entities 130,016,425 130,016,425 103,423,025 22,593,400 80%
Reimbursements and Refunds 4,330,679.85 4,330,680 100%
Other Receipts 352,158,881 352,158,881 138,938,281 213,220,600 39%
4,372,087,945.85

TOTAL RECIPTS 4,367,757,266 4,125,188,945 242,899,000 94%
PAYMENTS
Compensation of Employees 1,109.337,026 134,845,726 1,244,182,752 1,365,519,343 (121,336,590) 110%

111%
Use Ofgoods and services 608,286,866 55,448,936 663,735,802 1.097,590,671 (433,854.869)

260%
Subsidies 100,000,000 (80,000,000) 20,000,000 51,950,000 (31,950,000)
Transfers to Other
Government Units 772,131,656 772,131,656 630,789,710 141,341,946 82%
Other grants and transfers 636,770,000 (410,200,000) 226,570,000 218,570,509 7.999.491 .96%
Social Security Benefits 18,367,814 52,328,992 70,696,806 19,302,750 51,394,056 27%
Acquisition of Assets 1,230,132,454 140,307,297 1,370,439,751 507,922,275 862,517,475 37%
Other Payments 15,800,000 - 15,800,000 ]

10
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Actual on Budget
Comparable Utilisation % of
Receipt/Expense Item Original Budget Adjustments Final Budget Basis Difference Utilisation
a b c=a+b d e=c-d f=d/c %
89%
TOTALS 4,490.825,816 (123,069,049) | 4,367,757,266 3,891,645,257 476,111,511

[Provide below a commentary on significant underutilization (below 50% of utilization) and any overutilization ]

The entity financial statements were approved on g ;‘ ? 2016 and signed by:

o

“Chief Officer

Head of Treasury Accounts

11
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V.

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT
==
Budget % of
Actual on Utilisation Utilisati
Receipt/Expense Item Original Budget Adjustments Final Budget Comparable Basis Difference on
a b c=a+tb d e=c-d f=d/c %
RECEIPTS
Proceeds from Domestic and F oreign 7,085,000
Grants 14,170,000 14,170,000 7,085,000 50%
2,709,988,372
Exchequer releases 2,709,988.372 2,709.988.372 100%
Transfers from Other Government
Entities 80.836.619 80,836.619 54,243,219 26,593,400 67%
Returns of Equity Holdings 433,0679.85 433,0679.85 100%
Other Receipts 352,158,881 352,158.881 138,938,281 213,220,600 39%
TOTAL 3,157,153,872 3,161,484,551.85 2,914,585,551.85 246,899,000 92%
PAYMENTS
Compensation of Employees 1,109.337.026 134,845,726 1,244.182,752 1,357,342,202 (113,159.450) 110%
Use of goods and services 608,286,866 55,448,936 663,735,802 859,569,919 (195,834,117) 130%
Transfers to Other Government Units 669,131,656 669,131,656 595,789,710 73,341,946 89%
Other _grants and transfers 63,520,000 (1,150,000) 62,370,000 87,862,12 (25,492,129) 141%
Social Security Benefits 18,367,814 2,328,992 20,696,806 19,302,750 1,394,056 93%
ACquisiIion of Assets 67.533,599 (1,473,654) 66,059,945 4,788,060 61,271,885 7%
2,536,176,961 190,000,000 2,726,176,961 2,874,622,588 (148,445,627) 105%
TOTALS J

12
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[Provide below a commentary on significant underutilization (below 50% of utilization) and any overutilization

The entity financial statements were approved on 2&2 2016 and signed by:

“Chief Officer Head of \Frc"asury Accounts
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VL. SUMMARY STATEMENT OF APPROPRIATION: DEVELOPMENT

Budget —‘
Actual on Utilisation % of
Receipt/Expense Item Original Budget Adjustments Final Budget Comparable Basis Difference Utilisation
a b c=a+tb d e=c-d =d/c %

RECEIPTS
Exchequer releases 1,161.423,588 1,161,423,588 1,161,423,588 100%
Transfers from Other
Government Entities 49,179,806 49,179,806 49,179,806 100%
TOTAL 1,210,603,394 1,210,603,394 1.210,603,394 100
PAYMENTS
Compensation of Employees 8,177,141 (8,177,141)
Use of goods and services 238,020,752 (238,020,752)
Subsidies 100,000,000 {80,0000,000} 20,000,000 51,950,000 (31,950,000) 260%
Transfers to Other Government
Units 35,000,000 35,000,000
Other grants and transfers 573,250,000 (409,050,000) | 164,200,000 130,708,380 33,491,620 80%
Social Security Benefits 50,000,000 50,000,000 50,000,000
Acquisition of Assets 1,162,598,855 141,780,951 1,304,379,806 503,143,215 801,245,591 39%
Finance Costs, including Loan
Interest
Repayment of principal on
Domestic and Foreign
borrowing
Other Payments 15,800,000 15,800,000 -

1,954,648,855 (313,069,049) 1,641,579,806 966,990,488 674,589,318 59%
TOTALS J

[Provide below a commentary on significant underutilization (below 50% of utilization)

14
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The entity financial statements were approved on %); ? 2016 and,signed by:
2

hief Officer

Head o\f\ﬂ'easury Accounts
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Reports and Financial Statements
For the year ended June 30, 2016

VIL

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1,

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Vihiga county government and all values are rounded to the nearest thousand
(Kshs’000). The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts.

Recognition of revenue and expenses

The Vihiga county government recognises all revenues from the various sources when the event
occurs and the related cash has actually been received by the Vihiga county government. In
addition, the Vihiga county government recognises all expenses when the event occurs and the
related cash has actually been paid out by the Vihiga county government.

In-kind contributions

In-kind contributions are donations that are made to the Vihiga county government in the form
of actual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably determined, the Vihiga county government includes such
value in the statement of receipts and payments both as revenue and as an expense in equal and
opposite amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

16
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5.

10.

11.

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the entity fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the Vihiga county government at the end of
the year. Pending bill form a first charge to the subsequent year budget and when they are
finally settled, such payments are included in the statement of receipts and payments in the year
in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Vihiga county
government budget was approved as required by Law and as detailed in the Government of
Kenya Budget Printed Estimates. A high-level assessment of the Vihiga county government
actual performance against the comparable budget for the financial year under review has been
included in an annex to these financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

Events subsequent to submission of the financial year end financial statements to the National
Treasury and other stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence of National Treasury.

17
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For the year ended June 30, 2016

VIHI.

NOTES TO THE FINANCIAL STATEMENTS

1 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

Date Amountin
Name of Donor received foreign
currency 2015 - 2016 2014 - 2015
Kshs Kshs
Grants Received from
Multilateral Donors
{International Organisations)
DANIDA November -| 7,085,000 11,790,000
2014 and
March
2015
TOTAL 7,085,000 11,790,000
NOTES TO THE FINANCIAL STATEMENTS (Continued)
2 EXCHQUER RELEASES
2015 -2016 2014 - 2015
Kshs Kshs
Total Exchequer Releases for quarter 1 658,140,034 726,290,203
Total Exchequer Releases for quarter 2 987,210,050 827,633,021
Total Exchequer Releases for quarter 3 967,852,990 624,947,384
Total Exchequer Releases for quarter 4 1,258,208,886 1,199,223,356
Total 3,871,411,960 3,378,093,964
3 TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Description 2015 - 2016 2014 - 2015
Kshs Kshs
Transfers from Central government entities
KRBF 49,179,000 -
FREE MATERNITY 41,315,000
USER FEES 12,928,219
TOTAL 103,423,024 -
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4 REIMBURSEMENTS AND REFUNDS

2015 - 2016 2014 - 2015
Kshs Kshs
4,330,679.85 565,531,199

Reimbursement within Central Government

Total 4,330.679.85 565,531,199

5 OTHER REVENUES
2015-2016 2014 -2015

Kshs Kshs
Rents 2,407,655 2,020,875
Other Property Income 1,439,014 990,751
Receipts from Administrative Fees and Charges 1,122,193 1,981,192
Fines Penalties and Forfeitures 40,000 -
Business permits 20,315,889 18,161,680
Cesses 175,702 278,300
Plot rents 198,951 237,788
Other local levies 152,610 466,500
Administrative services fees 1,983,375 -
Lease / rental of council's 317,773 &
Other miscellaneous revenues 13,176,281 4,518,538
Other miscellaneous revenues 3,273,230 2
Market/trade centre fee 17,746,442 17,747,534
Vehicle parking fees 39,260,860 37,552,782
Housing 351,120 -
Social premises use charges 83,020 28,500
Other education-related 682,120 =
Public health services 25,787,630 z
Public health facilities operations 1,712,798 2
Environment & conservancy 1,751,900 =
Administration 5,169,750 -
Water supply administration 155,830 -
Other health & sanitation 1,674,130 2,224,901
Total 138,938,281 115,619,837
6 COMPENSATION OF EMPLOYEES
2015 - 2016 2014 - 2015
Kshs Kshs
Basic salaries of permanent employees 890,926,640 8,1841,6791

Basic wages of temporary employees 11,200,675 1,750,400
Personal allowances paid as part of salary 463,392,027 5,534,451
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Other personnel payments

550,098,440

Total 1,365,519,342 1,375,800,082

Included in the figure for compensation of employees is salaries and allowances paid for the
county assembly by the executive for months of July and August 2015, amounting to ksh
43,372,131

7 USE OF GOODS AND SERVICES

2015 - 2016 2014 - 2015
Kshs Kshs
Utilities, supplies and services 40,970,039 15,766,342
Communication, supplies and services 5,789,767 9,936,271
Domestic travel and subsistence 363,551,380 177,137,453
Foreign travel and subsistence 6,502,760 50,000,000
Printing, advertising and information supplies & service 19,776,429 63,452,029
Rentals of produced assets 2,478,048 6,163,826
Training expenses 74,735,217 98,754,193
Hospitality supplies and services 208,943,632 119,388,220
Insurance costs 8,000 1,769,624
Specialised materials and services 16,397,360 144,634,120
Office and general supplies and services 75,678,852 47,779,246
Other operating expenses 250,898,970 192,733,111
Routine maintenance — vehicles and other transport 18,850,296 19,642,394
equipment
Routine maintenance — other assets 519,320 40,535,592
Fuel, oil and Lumbricats 12,490,600 37,926,890
Total 1,097,590,671  1,025,619,312
8 TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2015 - 2016 2014 - 2015
Kshs Kshs
Transfers to Central government entities
VIHIGA COUNTY ASS 630,789,710
TOTAL 630,789,710
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9 OTHER GRANTS AND OTHER PAYMENTS

2015 - 2016 2014 - 2015
Kshs Kshs
Scholarships and other educational benefits 130,023,120 2,200,000
Emergency relief and refugee assistance 29,436,567 152,837,112
Subsidies to small businesses, cooperatives, and self 51,950,000 30,359,500
employed
Other current transfers,grants 59,110,822 34,357,899
219,754,511
Total 270,520,509
10 SOCIAL SECURITY BENEFITS
2015 - 2016 2014 - 2015
Kshs Kshs
Government pension and retirement benefits - 91,721,822
Employer Social Benefits in cash and in kind 19,302,750 -
19,302,750 91,721,822

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 ACQUISITION OF ASSETS

Non Financial Assets 2015 - 2016 2014 - 2015
Kshs Kshs
Construction of Buildings 34,427,470.79 233,679,807
Refurbishment of Buildings 14,082,099.85 33,431,445
Construction and Civil Works 331,918,166.98 727,960,205
Purchase of Vehicles and Other Transport Equipment 29,193,701,35 14,482,896
Overhaul of Vehicles and Other Transport Equipment 14,940,443
Purchase of Household Furniture and Institutional Equipment 1,724,085
Purchase of Office Furniture and General Equipment 15,527,176 67,570,342
Purchase of ICT Equipment 4,788,060 29333972
Purchase of Specialised Plant, Equipment and Machinery 95,098,335
Purchase of Certified Seeds, Breeding Stock and Live Animals 32,294,500
Research, Studies, Project Preparation, Design & Supervision 14,691,700 15,369,058
Rehabilitation of Civil Works 60,343,901 28,033,217
Acquisition of Strategic Stocks and commodities
Acquisition of Land 2,949,999 43,376,234
Acquisition of Intangible Assets
Total 507,922,275 1,337,294,539
12A: BANK ACCOUNTS (APPENDIX.......... 1)
Name of Bank, Account No. & Amount | Indicate Exc rate 2015 - 2016 2014 -2015
currency in bank whether (if in
account | recurrent, foreign
currency | Development, | currency)
deposit,
revenue e.t.c
Kshs Kshs
CBK-Revenue Fund a/c KShs Deposit 275,672,428 3,000,791.35
1000171456
CBK-Recc a/c 1000170859 KShs Recurrent 149,348 570,236
CBK-Development a/c KShs | Development 52,072.90 662,125
1000170794
KCB-A/c 1140749552 KShs Revenue 9,947,943.70 2,016,311.70
collection
KCB-A/c 1141334763 KShs Reccurrent 1,597.26 26,321
standing
imprest
COOP BANK-A/c KShs Recurrent 30,119,618.65
01141471295100 standing
imprest
assembly
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COOP BANK-A/c KShs | Development 2,951.91 369,324
01141471295000 standing
imprest -
executive
Road Maint. Levy Fund —A/C KShs | Development 49,179,805 -
1000283653
335,006,147 | 36,764,727.70

The figures disclosed above are reconciled figures which may vary from the certificates of bank
balance attached however, the reconciliation statements for above accounts are attached

12B: CASH IN HAND

2016 - 2016 2014- 2015
Kshs Kshs
Cash in Hand — Held in domestic currency 189,565 387,484
387,484
Total 189,565
Cash in hand should also be analysed as follows (APPENDIX............ 11)
2015 -2016 2014 -2015
Kshs Kshs
Location 1-Vihiga sub county 23,442 225,224
Location 2-Luanda sub county 30,110 59,290
Location 3-Mbale municipal 13,330 30,750
Other Locations —Dept social services 4,500
PS/ADM 23
HAMIISI subco. hospital 87160
County cash office
VDF 45,000
Emuhaya sub county 27,000 27,220
Total 189,565 387,484
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13: ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS (APPENDIX............. 1)
Description 2015- 2016 2014 — 2015
Kshs Kshs

Government Imp rests 22,211,384 8,1210,630

Advances 3,134,815.60 4,603,248

Total 25,346,199.60 85,813,875
14. ACCOUNTS PAYABLE (4APPENDIX............... )

2015 -2016 2014 - 2015
Kshs Kshs
Retention funds 62,295,684, -
Amounts due to third parties 60,385,378.52
Others (payroll deduction) 58,870,285 42,991,319.44
Total 121,165,969 103,376,697.9
15. FUND BALANCE BROUGHT FORWARD
2015 - 2016 2014 - 2015
Kshs Kshs

Bank accounts 36,764,728 50,641,571
Cash in hand 387,484 1,195,900
Accounts Receivables 85,813,878 50,283,885
Total 122,966,090 102,121,356
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16. OTHER IMPORTANT DISCLOSURES

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

16.2: OTHER PENDING PAYABLES (See Annex 2)

25

Kshs
184,976,059
780,907,520.9
72,526,055
24,448,243.1

Kshs
180,158,945
263,023,273.7
247,367,960
165,480,313.26

1,062,857,878.07

856,030,491.96
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VIII.

NOTES TO THE FINANCIAL STATEMENTS

1 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

Amount in
Name of Donor Date_ foreign —‘
received
currency 2015 - 2016 2014 - 2015
Kshs Kshs
Grants Received from
Multilateral Donors
International Organisations)
DANIDA November - | 7,085,000 11,790,000
2014 and
March
2015
TOTAL 7,085,000 11,790,000
NOTES TO THE FINANCIAL STATEMENTS (Continued)
2 EXCHQUER RELEASES
2015 -2016 2014 - 2015
Kshs Kshs
Total Exchequer Releases for quarter 1 658,140,034 726,290,203
Total Exchequer Releases for quarter 2 987,210,050 827,633,021
Total Exchequer Releases for quarter 3 967,852,990 624,947,384
Total Exchequer Releases for quarter 4 1,258,208,886 1,199,223,356
Total 3,871,411,960 3,378,093,964
3 TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Description 2015 -2016 2014 - 2015
Kshs Kshs
Transfers from Central government entities
KRBF 49,179,000 -
FREE MATERNITY 41,315,000
USER FEES 12,928,219
TOTAL 103,423,024 -
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4 REIMBURSEMENTS AND REFUNDS

Reimbursement within Central Government

Total

S OTHER REVENUES

Rents

Other Property Income
Receipts from Administrative Fees and Charges
Fines Penalties and Forfeitures
Business permits

Cesses

Plot rents

Other local levies
Administrative services fees
Lease / rental of council's
Other miscellaneous revenues
Other miscellaneous revenues
Market/trade centre fee
Vehicle parking fees

Housing

Social premises use charges
Other education-related

Public health services

Public health facilities operations
Environment & conservancy
Administration

Water supply administration
Other health & sanitation

Total

6 COMPENSATION OF EMPLOYEES

Basic salaries of permanent employees
Basic wages of temporary employees

27

2015 -2016 2014 - 2015
Kshs Kshs
4,330,679.85 565,531,199
4.330.679.85 565.531.199
2015 -2016 2014 - 2015
Kshs Kshs
2,407,655 2,020,875
1,439,014 990,751
1,122,193 1,981,192
40,000 -
20,315,889 18,161,680
175,702 278,300
198,951 237,788
152,610 466,500
1,983,375 -
317,773 -
13,176,281 4,518,538
3,273,230 -
17,746,442 17,747,534
39,260,860 37,552,782
351,120 -
83,020 28,500
682,120 -
25,787,630 -
1,712,798 -
1,751,900 -
5,169,750 -
155,830 -
1,674,130 2,224,901
138,938,281 115,619,837
2015 - 2016 2014 - 2015
Kshs Kshs
890,926,640 8,1841,6791
11,200,675 1,750,400
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Personal allowances paid as part of salary 463,392,027 5,534,451
Other personnel payments 550,098,440
Total 1,365,519,342 1,375,800,082

Included in the figure for compensation of employees is salaries and allowances paid for the
county assembly by the executive for months of J uly and August 2015, amounting to ksh
43,372,131

7 USE OF GOODS AND SERVICES
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2015 - 2016 2014 - 2015
Kshs Kshs
Utilities, supplies and services 40,970,039 15,766,342
Communication, supplies and services 5,789,767 9,936,271
Domestic travel and subsistence 363,551,380 177,137,453
Foreign travel and subsistence 6,502,760 50,000,000
Printing, advertising and information supplies & service 19,776,429 63,452,029
Rentals of produced assets 2,478,048 6,163,826
Training expenses 74,735,217 98,754,193
Hospitality supplies and services 208,943,632 119,388,220
Insurance costs 8,000 1,769,624
Specialised materials and services 16,397,360 144,634,120
Office and general supplies and services 75,678,852 47,779,246
Other operating expenses 250,898,970 192,733,111
Routine maintenance — vehicles and other transport 18,850,296 19,642,394
equipment
Routine maintenance — other assets 519,320 40,535,592
Fuel, oil and Lumbricats 12,490,600 37,926,890
Total 1,097,590,671  1,025,619,312
8 TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2015 - 2016 2014 - 2015
Kshs Kshs
Transfers to Central government entities
VIHIGA COUNTY ASS 630,789,710
TOTAL 630,789,710
9 OTHER GRANTS AND OTHER PAYMENTS
2015 - 2016 2014 - 2015
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Scholarships and other educational benefits

Emergency relief and refugee assistance

Subsidies to small businesses, cooperatives, and self
employed

Other current transfers,grants

Total

10 SOCIAL SECURITY BENEFITS

Government pension and retirement benefits
Employer Social Benefits in cash and in kind

Total

Kshs Kshs
130,023,120 2,200,000
29,436,567 152,837,112
51,950,000 30,359,500
59,110,822 34,357,899
219,754,511
270,520,509
2015 -2016 2014 - 2015
Kshs Kshs
91,721,822
19,302,750 .
19,302,750 91,721,822
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 ACQUISITION OF ASSETS

Non Financial Assets 2015 - 2016 2014 - 2015
Kshs Kshs
Construction of Buildings 34,427,470.79 233,679,807
Refurbishment of Buildings 14,082,099.85 33,431,445
Construction and Civil Works 331,918,166.98 727,960,205
Purchase of Vehicles and Other Transport Equipment 29,193,701,35 14,482,896
Overhaul of Vehicles and Other Transport Equipment 14,940,443
Purchase of Household Furniture and Institutional Equipment 1,724,085
Purchase of Office Furniture and General Equipment 15,527,176 67,570,342
Purchase of ICT Equipment 4,788,060 29333972
Purchase of Specialised Plant, Equipment and Machinery 95,098,335
Purchase of Certified Seeds, Breeding Stock and Live Animals 32,294,500
Research, Studies, Project Preparation, Design & Supervision 14,691,700 15,369,058
Rehabilitation of Civil Works 60,343,901 28,033,217
Acquisition of Strategic Stocks and commodities
Acquisition of Land 2,949,999 43,376,234
Acquisition of Intangible Assets
Total 507,922,275 1,337,294,539
12A: BANK ACCOUNTS (APPENDIX.......... I
Name of Bank, Account No. & Amount | Indicate Exc rate 2015-2016 2014 - 2015
currency in bank whether (if in
account | recurrent, foreign
currency | Development, currency)
deposit,
revenue e.t.c
Kshs Kshs
CBK-Revenue Fund a/c KShs Deposit 275,672,428 3,000,791.35
1000171456
CBK-Recc a/c 1000170859 KShs Recurrent 149,348 570,236
CBK-Development a/c KShs | Development 52,072.90 662,125
1000170794
KCB-A/c 1140749552 KShs Revenue 9,947,943.70 2,016,311.70
collection
KCB-A/c 1141334763 KShs Reccurrent 1,597.26 26,321
standing
imprest
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COOP BANK-A/c KShs Recurrent 30,119,618.65
01141471295100 standing
imprest
assembly

COOP BANK-A/c KShs | Development 2,951.91 369,324
01141471295000 standing
imprest -
executive

Road Maint. Levy Fund —A/C KShs | Development 49,179,805 -

1000283653
B 335,006,147 | 36,764,727.70

The figures disclosed above are reconciled fi
balance attached however,

12B: CASH IN HAND

gures which may vary from the certificates of bank

the reconciliation statements for above accounts are attached

2016 - 2016 2014- 2015
Kshs Kshs
Cash in Hand - Held in domestic currency 189,565 387,484
387,484
Total 189,565
Cash in hand should also be analysed as follows ( APPENDIX............ 11)
2015-2016 2014 - 2015
Kshs Kshs
Location 1-Vihiga sub county 23,442 225,224
Location 2-Luanda sub county 30,110 59,290
Location 3-Mbale municipal 13,330 30,750
Other Locations —Dept social services 4,500
PS/ADM 23
HAMISI subco. hospital 87160
County cash office
VDF 45,000
Emuhaya sub county 27,000 27,220
Total 189,565 387,484
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13: ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS (APPENDIX . .ov0uiivaa 1)
Description 2015- 2016 2014 - 2015
Kshs Kshs

Government Imp rests 22,211,384 8,1210,630

Advances 3,134,815.60 4,603,248

Total 25,346,199.60 85,813,875
14. ACCOUNTS PAYABLE (APPENDIX............... mw)

2015 -2016 2014 2015
Kshs Kshs
Retention funds 62,295.684. .
Amounts due to third parties 60,385,378.52
Others (payroll deduction) 58,870,285 42,991,319.44
Total 121,165,969 103,376,697.9
15. FUND BALANCE BROUGHT FORWARD
2015 - 2016 2014 -2015
Kshs Kshs

Bank accounts 36,764,728 50,641,571
Cash in hand 387,484 1,195,900
Accounts Receivables 85,813,878 50,283,885
Total 122,966,090 102,121,356
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16. OTHER IMPORTANT DISCLOSURES

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

16.2: OTHER PENDING PAYABLES (See Annex 2)

33

............ V)
Kshs Kshs
184,976,059 180,158,945
780,907,520.9 263,023,273.7
72,526,055 247,367,960
24,448,243.1 165,480,313.26
1,062,857,878.07 856,030,491.96
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For the year ended June 30, 2016 (Kshs’000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

.. Date i Outstanding | Outstanding
. . Original Amount Paid
Supplier of Goods or Services Amonnt Contract To-Date Balance Balance Comments
ed 2016 2015
A B C d=a-c
Construction of buildil!gs 237,146,704 52,170,644.88 18,4976,059 180,158,945
Sub-Total 23,7146,704 184,976,059 180,158,945
Construction of civil works 1,007,800,324.81 226,892.803.94 780,907,520.9 263,023,273.7
Sub-Total | 1,007,800,324.81 226,892,803.94 780,907,520.87 |  263,023,273.7
Supply of goods 80,076,055 7,550,000 72,526,055 247,367,960
Sub-Total 80,076,055 72,526,055 24,7367,960
_Supply of services 27,659,450 3,211,206 24,448,243.1 | 165,480,313.26
Sub-Total 27,659,450 24,448,243.1 165,480,313.26
Grand Total | 1,352,682,533.81 1,062,857,878.07 856030491.96
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For the year ended June 30, 2016 (Kshs’000)

ANNEX 2 - ANALYSIS OF OTHER PENDING PAYABLES

Date
Brief . Original Payabl Amount Paid Outstanding Outstanding
Name Transaction AmonnE e To-Date Balance Balance Comments
Description Contra 2016 2015
cted
Amounts due to Third Parties 10% Retention 62,295,684.28 59,902.02
Sub-Total 62,295,684.28 59,902.02
!ghers (specify) DEDUC]I"f(I)’]I\)I 58,870,284.85 42,991,319
Sub-Total 74,227,768.60 42,991,319
Grand Total 121,165,969 102893341
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ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost Historical Cost
(Kshs) (Kshs)

2015/16 2014/15

Land 2,949,999 44,176,234
Buildings and structures 48,629,013.54 923,787.908.86
Transport equipment 29,891,007.55 212,711,853
Office equipment, furniture and fittings 15,527,176 124,852,859
ICT Equipment, Software and Other ICT Assets 4,899,000 29,333,972
Other Machinery and Equipment 106,538,023
Total 101,896,196.09 1,441,400,849.86
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